TAX DIVERSIFICATION GUIDELINES
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Tax Diversification Considerations For Portfolio Withdrawals

Sensitivity to Tax Changes:
Qualified money is entirely
taxable when withdrawn vs.
Taxable money incurs tax on
income and capital gains when
positions sold

Likelihood of Tax Changes:
Income tax rates vs. capital
gains tax rates may change by
differing amounts

Applicability of Tax Changes:
Investors may move to lower vs.
higher applicable tax rates in
the future
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Investment advisory and ﬁ nancial planning services offered through Advisory Alpha, LLC, a SEC Registered Investment Advisor. Coaching and Education services offered
through Entrefolio. Entrefolio and Advisory Alpha, LLC are separate and unafﬁ liated entities.

© Advisory Alpha. Registration with the SEC or state does not constitute an endorsement of the firm by regulators, nor does it indicate that the adviser has attained a particular
level of skill or ability. This content is for informational purposes only and does not intend to make an offer or solicitation for sale or purchase of any securities. Investing involves
risk, including the potential loss of principal. No investment strategy, such as asset allocation or diversification, can guarantee a profit or protect against loss in periods of
declining values. All investment strategies involve risk and have the potential for profit or loss. Changes in investment strategies, contributions or withdrawals, and economic
conditions may materially affect the performance of your portfolio. There are no assurances that a portfolio will match or outperform any particular benchmark. Investors should
carefully consider the investment objectives, risks, fees and expenses before investing. Any financial services firms referenced in this material do not provide tax or legal advice.
Please consult with your tax or legal professional regarding specific issues prior to making a tax or legal decision. While your financial advisor may provide information relative
to taxes, insurance and estate planning, the Registered Investment Advisor does not offer tax, insurance, or legal services. Any decisions relative to these topics should be
discussed with a tax, insurance or legal professional prior to implementation. As required by the IRS, you are advised that any discussion of tax issues in this material is not
intended or written to be used, and cannot be used, (a) to avoid penalties imposed under the Internal Revenue Code or (b) to promote, market or recommend to another party
any transaction or matter addressed herein. All tax information is provided for illustrative purposes only, does not reflect an actual investor, and is not intended to predict your
specific tax liabilities. Tax rates vary based on your situation and change over time.

