TAX LOSS HARVESTING
Data as of December 31, 2019

2008: Big Bear In All Assets

TOTAL
RETURN

LOSS HARVEST
POTENTIAL

TAX SAVINGS
POTENTIAL
AT 20% RATE

US Fund Large Blend

-36.8%

($36,808.00)

$7,361.60

US Fund Small Blend

-34.4%

($34,440.00)

$6,888.00

US Fund Foreign Large Blend

-42.9%

($42,916.00)

$8,583.20

7.6%

$0.00

$0.00

US Fund Equity Precious Metals

-29.0%

($29,018.00)

$5,803.60

TOTAL

-27.1%

($143,182.00)

$28,636.40

TOTAL
RETURN

LOSS HARVEST
POTENTIAL

TAX SAVINGS
POTENTIAL
AT 20% RATE

US Fund Large Blend

33.6%

$0.00

$0.00

US Fund Small Blend

39.8%

$0.00

$0.00

US Fund Foreign Large Blend

21.0%

$0.00

$0.00

US Fund Long-Term Bond

-4.9%

($4,882.00)

$976.40

US Fund Equity Precious Metals

-48.2%

($48,201.00)

$9,640.20

8.3%

($53,083.00)

$10,616.60

HYPOTHETICAL $500,000
PORTFOLIO (EQUAL WEIGHT)

US Fund Long-Term Bond

2013: Mixed Asset Returns

HYPOTHETICAL $500,000
PORTFOLIO (EQUAL WEIGHT)

TOTAL

?

What is Tax Loss Harvesting

The practice of selling particular portfolio holdings that have declined in value while replacing the exposure with similar
holdings to maintain consistent asset allocation. By realizing a loss, you are able to offset taxes on gains and income.

•
Investment advisory and ﬁ nancial planning services offered through Advisory Alpha, LLC, a SEC Registered Investment Advisor. Coaching and Education services offered through Entrefolio. Entrefolio and Advisory Alpha, LLC
are separate and unafﬁ liated entities.

© Advisory Alpha. Registration with the SEC or state does not constitute an endorsement of the firm by regulators, nor does it indicate that the adviser has attained a particular level of skill or ability. This content is for informational
purposes only and does not intend to make an offer or solicitation for sale or purchase of any securities. Investing involves risk, including the potential loss of principal. No investment strategy, such as asset allocation or diversification,
can guarantee a profit or protect against loss in periods of declining values. All investment strategies involve risk and have the potential for profit or loss. Changes in investment strategies, contributions or withdrawals, and economic
conditions may materially affect the performance of your portfolio. There are no assurances that a portfolio will match or outperform any particular benchmark. Investors should carefully consider the investment objectives, risks, fees
and expenses before investing. Any financial services firms referenced in this material do not provide tax or legal advice. Please consult with your tax or legal professional regarding specific issues prior to making a tax or legal decision.
While your financial advisor may provide information relative to taxes, insurance and estate planning, the Registered Investment Advisor does not offer tax, insurance, or legal services. Any decisions relative to these topics should be
discussed with a tax, insurance or legal professional prior to implementation. As required by the IRS, you are advised that any discussion of tax issues in this material is not intended or written to be used, and cannot be used, (a) to avoid
penalties imposed under the Internal Revenue Code or (b) to promote, market or recommend to another party any transaction or matter addressed herein. All tax information is provided for illustrative purposes only, does not reflect
an actual investor, and is not intended to predict your specific tax liabilities. Tax rates vary based on your situation and change over time. © Morningstar 2019. All rights reserved. Use of this content requires expert knowledge. It is to
be used by specialist institutions only. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied, adapted or distributed; and (3) is not warranted to be accurate, complete
or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information, except where such damages or losses cannot be limited or excluded by law in your jurisdiction.
Morningstar category data is provided for illustrative purposes only to demonstrate a hypothetical investment vehicle represented by a group of similar investments. Morningstar category data is an aggregation across actual funds
contained in the category, but it is not possible to directly invest in a category. All data shown does not include internal fund expenses, trading costs, financial advisor fees or commissions, or taxes. This information is not intended to
predict the performance of any specific investment or security. Past performance is no guarantee of future results. Data as of the date stated in the document title. The data shown is based on the following Morningstar Fund Categories:
US Large Blend, US Small Blend, Foreign Large Blend, US Long-Term Bond, Equity Precious Metal. The Hypothetical Portfolio shown in each of the three years is an equal allocation across the asset classes shown. The resulting Loss
Harvest Potential is based on the performance of each asset class. The Tax Savings Potential is calculated as the product of the Loss Harvest Potential and the hypothetical assumed capital gains tax rate of 20%. This Tax Savings Potential
is not necessarily an immediate tax savings but rather reflects a capital loss that may be used to offset future capital gains.

